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Abstract 

Corruption remains a pervasive obstacle to 

social, economic, and political development 

worldwide. Traditional anti-corruption 

measures, focused on punitive enforcement, 

often fail to address the systemic enablers of 

corrupt behavior. This article proposes a 

comprehensive framework aimed at 

preventing corruption through digital 

financial control, mandatory income 

transparency, and full documentation of 

life expenditures. By establishing predefined 

banking limits, ensuring all income sources 

are verifiable, and documenting expenses 

across social and governmental domains, the 

framework provides a practical method for 

minimizing opportunities for corruption. 

Additionally, political corruption—

manifesting through the abuse of power and 

financial mismanagement by elected 

officials—is addressed as a critical 

dimension. The proposed system, if 

implemented across social life, government 

institutions, and political offices, has the 

potential to reduce corruption by up to 99 

percent. 
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1. Introduction 

Corruption is a major impediment to 

economic development, social justice, and 

democratic governance. It distorts markets, 

erodes public trust, and weakens  

 

 

 

institutional integrity. Despite decades of 

anti-corruption policies, it continues to  

thrive due to systemic vulnerabilities, such 

as untraceable cash flows, undisclosed 

income, weak oversight, and lack of 

accountability. 

Corruption operates at multiple levels: 

individual, institutional, and political. Petty 

corruption affects daily transactions, 

institutional corruption affects public service 

delivery, and political corruption—through 

abuse of authority—affects entire societies. 

This article proposes a preventive, system-

oriented approach to corruption, 

emphasizing digital traceability, 

predefined banking limits, transparent 

income reporting, and complete life- 

expenditure documentation. By targeting 

the financial and administrative mechanisms 

that enable corruption, the framework aims 

to eliminate the root causes rather than 

merely punish offenders. 

 

2. Methodology 

The study employs a conceptual and policy-

analysis methodology, combining: 

 

1. System-level analysis of financial flows 

2. Institutional governance review 

3. Comparative insights from digital banking 

and anti-corruption systems 

4. Preventive policy design and scenario 

analysis 

 

 

http://www.ijmsrt.com/
https://doi.org/10.5281/zenodo.19938296


 

 

 
Volume-4-Issue-1- January,2026                          International  Journal  of  Modern  Sience  and  Research  Technology 

                                                                                                                                                                   ISSN  NO-2584-2706 

IJMSRT26JAN049                                                          www.ijmsrt.com                                                                           571 

                                                                 DOI: https://doi.org/10.5281/zenodo.19938296   

Rather than being country-specific, the 

framework is universally adaptable, 

particularly in developing economies where 

cash-based transactions and discretionary 

power create vulnerabilities. The 

methodology focuses on prevention through 

systemic design, automation, and enforceable 

rules rather than reactive enforcement alone. 

 

3. Identification of Corruption 

3.1 Root Causes 

Corruption arises from systemic weaknesses: 

 Cash-dominated transactions 

 Multiple undocumented income streams 

 Weak oversight in banking and institutional 

processes 

 Lack of lifestyle-to-income alignment 

 Absence of integration between identity, 

finance, and governance 

These conditions allow individuals and 

organizations to receive money beyond 

defined limits, hide illicit earnings, and 

maintain spending patterns inconsistent with 

lawful income. 

 

3.2 Identification Framework 

The core identification principle is: 

Money entering accounts beyond authorized 

limits without a verifiable source, combined 

with undocumented expenditures, constitutes 

the structural basis of corruption. 

To address this, the framework emphasizes 

verified identification, digital financial 

systems,transaction limits, income trans- 

-parency,  and expenditure documentation. 

 

 

4. Digital Financial Control 

4.1 Universal Citizen Identification 

Each citizen must possess a verified identity 

based on: 

 Birth registration 

 National identification number (NID) 

 Biometric verification 

This identity links directly to bank 

accounts, employment records, tax 

systems, education, and health services, 

preventing duplicate or proxy accounts. 

 

4.2 Mandatory Digital Transactions 

All major financial transactions—such as 

salaries, business income, government 

payments, education fees, healthcare costs, 

housing, and daily necessities—must be 

conducted digitally, creating permanent, 

auditable records that prevent cash-based 

corruption. 

 

4.3 Banking Limits and Transaction 

Control 

Each account has predefined monthly and 

annual transaction limits, determined by 

income, employment type, and sector. If funds 

enter beyond these limits: 

 Accounts are temporarily frozen 

 Account holders must declare the source of 

funds 

 Verification is required before transactions 

resume 

This mechanism prevents unexplained inflows 

from enabling corruption. 

 

5. Income Transparency 

5.1 Verification of Income Sources 

All income sources—primary and secondary 

—must be declared and verified through: 

 Employer payroll records 

 Business contracts and invoices 

 Tax returns 

 Investment documentation 

 

5.2 Income-Expenditure Matching 

Automated systems compare income and 

expenditure patterns. Discrepancies trigger 

review, ensuring that income matches lifestyle 

and expenditures. 

 

6. ComprehensiveLife-Expense 

Documentation 

All major expenditures must be digitally 

documented, including: 

 Health: hospital bills, medicines, tests 

 Food: household consumption 

 Clothing: apparel and uniforms 

 Housing: rent, mortgage, and maintenance 

 Education: school, college, and university 

fees 

 Transportation: vehicles and public transport 

 

Digital records provide a lifestyle audit trail, 

discouraging excessive or unaccounted 

spending. 

 

7. Political Corruption: Abuse of Power 

and Money 
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7.1 Abuse of Authority 

Political leaders may control: 

 Public funds and development budgets 

 Licenses and permits 

 Institutional recruitment and promotions 

 Economic regulations 

When this power is misused for personal gain, 

it constitutes corruption. 

 

7.2 The Role of Money 

Money is both means and objective: 

 Means: bribes, campaign funding, loyalty 

incentives 

 Objective:personal enrichment, consolidation 

of power, accumulation of leverage 

Political corruption often has a multiplier 

effect, influencing lower-level institutions and 

social norms. 

 

7.3 Manifestations 

 Embezzlement of public funds 

 Vote-buying 

 Cronyism in appointments and contracts 

 Policy manipulation for private benefit 

 Inflated or ghost projects 

 

7.4 Consequences 

 Economic stagnation 

 Social inequality 

 Weakening of rule of law 

 Normalization of unethical behavior 

 

7.5 Preventive Measures 

 Mandatory digital banking for political funds 

 Transparent income and asset declarations 

 Independent anti-corruption commissions 

 Legal penalties for misuse of public funds 

 Public access to expenditure reports 

 

8. Discussion 

The framework emphasizes systemic 

prevention over reactive enforcement. By 

integrating digital banking, transaction 

limits, income transparency, and 

expenditure documentation, corruption 

is minimized at all levels: individual, 

institutional, and political. 

 

Challenges include: 

 Technological capacity 

 Privacy concerns 

 Transition costs 

These can be mitigated with phased 

implementation, legal safeguards, and citizen 

education. 

9. Decision Framework 

 High-risk scenario: Money exceeds limits + 

unclear income → automatic review 

 Low-risk scenario: Clear income + 

documented expenditure → 

corruption practically impossible 

Thus, limiting cash alone is insufficient; 

income verification is critical. 

 

10.Policy Implications 

 Enact digital finance and anti-corruption laws 

 Strengthen data protection regulations 

 Integrate banking, tax, and civil registries 

 Monitor political and public institutions 

through automated systems 

Implementation ensures systemic prevention, 

rather than relying solely on punitive 

measures. 

 

10.Conclusion 

Corruption is not an inevitability; it is a 

systemic phenomenon that emerges when 

money flows untraceably and spending is 

unaccounted for. 

 Digital transactions, banking limits, income 

transparency,and expenditure documentation 

form a comprehensive anti-corruption 

framework. 

 Political corruption—through abuse of 

power and money—is addressed within the 

same framework. 

 When applied consistently across social life, 

institutions, and political offices, this 

framework can realistically reduce 

corruption by up to 99 percent. 

Ultimately, corruption is prevented not 

by punishment alone, but by systems 

that make corruption structurally 

impossible. 
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